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According to sources at the Communications and Transportation Secretariat (Secretaria de
Comunicaciones y Transporte, SCT), more than 10 foreign and domestic companies have announced
their intention to bid for concessions to provide long-distance telephone service in Mexico after
expiration of the monopoly awarded to Telefonos de Mexico (TELMEX) on Dec. 31, 1996.
The SCT will award the long-distance concessions sometime this year, in order to allow companies
to install the necessary infrastructure and organize operations in preparation for the Jan. 1, 1997,
start-up date. However, the government has not yet decided whether companies will be called on
to bid via an international public offering or by invitation. The SCT sources said the US companies
that have expressed interest in offering long-distance telephone service include Southwestern Bell
(currently a shareholder in TELMEX), US West, BellAtlantic, and Ameritech.
The Mexican companies expected to bid to provide the service include Iuasell, Movitel del Noroeste,
Telecomunicaciones del Golfo, and Telefonia Celular del Norte.

TELMEX reveals interconnection plan
On Dec. 29, TELMEX published an Interconnection Plan detailing the cities where long-distance
companies will have to connect with its local service. The company has given potential long-distance
providers a deadline of May 31 to file any objections to the TELMEX plan.
To prepare for the end of its monopoly on long-distance service, on Dec. 27 TELMEX announced
plans to increase rates for local telephone service by as much as 31%. The rate changes are part of
the company's plan to restructure its billing procedures. I
In recent years, TELMEX has charged extremely high rates for long-distance service in order to
subsidize cheap local rates. Technically, the Economic Growth and Productivity Pact (PECE) signed
in October prohibits the company from raising rates by more than 5%. But the company is allowed
to average price increases out across a range of services.
Local costs will now be calculated depending on the distance of a residence or business from the
central switching station. Separately, Telcel, one of Mexico's major cellular telephone companies,
announced on Jan. 3 plans to upgrade services in southeastern Mexico through the construction of
12 relay stations.
Javier Medina Espinoza, Telcel's southeastern regional director, said the company plans to spend
more than 7.2 million nuevo pesos (US$2.16 million) on the project, which would expand service
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throughout Tabasco, Chiapas, Campeche, Yucatan, and Quintana Roo states. The first two relay
stations were scheduled to start operations in January in the cities of Tizimin, Yucatan state, and
Puerto Aventuras, Quintana Roo state.
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